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IN THE UNITED STATES 
Business Activity for the 4-week period ending Decem- 
ber 21 was down fractionally from the previous 4 weeks 
and was 6 per cent below the corresponding period in 1956, 
but for the first 11 months of 1957 was fractionally above 
1956, according to the New York Times activity index. 

Freight Car Loadings for the same 4-week period were 
down 11 per cent from the previous 4 weeks, 19 per cent 
from the corresponding period in 1956, and for the first 11 
months of 1957 were 6 per cent below the same period in 
1956. 

Bank Debits outside New York City were up fraction- 
ally in November from October but were 1 per cent below 
November 1956. For the first 11 months of 1957, however, 
they were 6 per cent above 1956. 

Total Personal Income was down fractionally in No- 
vember from October but was 3 per cent above November 
1956, and for the first 11 months of 1957 was 5 per cent 
above 1956. 

Industrial Production as measured by the Federal Re- 
serve Board index was down 3 per cent in November from 
October and 4 per cent from November 1956, but for the 
first 11 months of 1957 was 1 per cent above 1956. 

Bituminous Coal Production was down 16 per cent in 
November from October, 14 per cent from November 1956, 
and for the first 11 months of 1957 was 2 per cent below 
1956. 

Steel Production was down 6 per cent in November from 
October and 21 per cent from November 1956, but for the 
first 11 months of 1957 was 1 per cent above 1956. The 
steel industry operated at 77 per cent of theoretical ca- 
pacity in November. 

Retail Sales were up 1 per cent in November from Oc- 
tober, 4 per cent from November 1956, and for the first 11 
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The Issue 


The last year has been one of much discussion of what 
is called the “new kind of inflation.”” The new kind is re- 
ferred to as “cost-push” inflation as contrasted with the 
classical “demand-pull” variety. Cost-push inflation is said 
to describe the recent price rise because wage increases 
have outstripped gains in man-hour productivity thus 
causing a rise in veal labor costs per unit of production. 

This article will attempt to throw some light on this dis- 
cussion. The analysis proceeds from the hypothesis that it 
is not possible to make any fruitful comparisons of wages, 
prices and productivity on a year to year basis, and that 
meaningful conclusions can be drawn only from a study 
of the post-war period as a whole. Thus the article exam- 
ines the experience of the decade 1947-1956. (Data for 
1946 would reflect the dislocations of demobilization and 
1957 data are not yet complete in published form.) 


The Trend of Business 


Wages, Prices and Productivity 


IN OHIO 
Bank Debits in 16 Ohio cities were down 1 per cent in 

November from October and from November 1956, but for 

the first 11 months of 1957 were 5 per cent above 1956. 

Bituminous Coal Production was down 23 per cent in 
November from October, 26 per cent from November 1956, 
and 11 per cent for the first 11 months of 1957. 

Agricultural Income dropped 18 per cent in November 
from October, was 2 per cent below November 1956, and 
for the first 11 months of 1957 was 1 per cent below 1956. 

Number of Commercial Failures was down 5 per cent in 
November from October but was 11 per cent above No- 
vember 1956, and for the first 11 months of 1957 was 11 
per cent above 1956. 

Liabilities of Failed Firms dropped 39 per cent in No- 
vember from October and 34 per cent from November 
1956, but for the first 11 months of 1957 were 22 per cent 
above 1956. 

Retail Sales were up fractionally in November from Oc- 
tober but were 3 per cent below November 1956, and for 
the first 11 months of 1957 were 1 per cent below 1956. 

Department Store Sales in November were up 19 per 
cent from October but were 2 per cent below November 
1956, and for the first 11 months of 1957 were 2 per cent 
below 1956. 

Dry Cleaners’ Sales were down 19 per cent in November 
from October, 2 per cent from November 1956, and for the 
first 11 months of 1957 were 3 per cent below 1956. 

New Passenger Automobile Registrations in 51 counties 
were down 10 per cent in November from October, 6 per 
cent from November 1956, and 1 per cent from the first 
11 months of 1957. 

New Truck Registrations in 49 counties were down 18 
per cent in November from October, 8 per cent from No- 
vember 1956, and 7 per cent for the first 11 months of 1957. 


The Real Cause 


Although it may be possible to ascertain who has bested 
whom in the labor-management bargaining of the last 
decade, it is not possible to talk logically about cost-push 
or demand-pull inflation as alternatives. All inflation is 
and must be demand-pull in the sense that someone must 
demand and purchase goods at the inflated prices. Prices 
may be given a cost-push but they cannot rise unless there 
is a demand pull. For output and prices both to rise 
(which both have done rather consistently throughout the 
decade) there must be an increase in the supply of money. 
In a competitive market, economy costs do not determine 
prices any more than prices determine what costs can be. 
The two are interdependent; and both are dependent upon 
the supply of money. 

Labor and management are sure to spar with each other 
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IN THE UNITED STATES 
(Continued from page 1) 
months of 1957 were 6 per cent above 1956. 

Department Store Sales were up 21 per cent in No- 
vember from October but were 4 per cent below No- 
vember 1956, and for the first 11 months of 1957 
were only 1 per cent above 1956. 

Life Insurance Sales were down 4 per cent in No- 
vember from October but were 12 per cent above 
November 1956, and for the first 11 months of 1957 
were 26 per cent above 1956. 

Construction Activity as measured by the value of 
contracts awarded was down 9 per cent in November 
from October and was fractionally below November 
1956, but for the first 11 months of 1957 was 2 per 
cent above 1956. 

Commodity Prices at Wholesale rose fractionally 
in November from October, were 2 per cent above 
November 1956, and for the first 11 months of 1957 
were 3 per cent above 1956. 

Retail Food Prices dropped fractionally in No- 
vember from October, but were 3 per cent above No- 
vember 1956, and for the first 11 months of 1957 
were 3 per cent above 1956. 

Manufacturing Employment was down 2 per cent 
in November from October, 5 per cent from Novem- 
ber 1956, and 2 per cent for the first 11 months of 
1957. 


FOOTNOTES FOR BULLETIN TABLES 


?+Changes in number of failures; *Figures in parentheses show 
number of firms reporting this month; >Data not available; *Only 
percentage of change available; ¢Adjusted for seasonal changes; 
*Bureau of Business Research estimate; ‘Adjusted for number of 
working days; ®Data cover county area; "Includes additions, 
alterations and repairs along with reside ntial and non-residen- 
tial; *Less than 3 firms reporting; "Preliminary; "Revised; 
Weighted *Less than 0.5% :¥More than 1,000% increase. 
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CHANGE FroM 
Last 
Nov. | Oct. Last YEAR 
ITEM 1967 | 1957 | MONTH 
Nov. Nov. ll 
1957 1957 | months 
Unit from from 1957 
or Index Oct. ov. from 
. Base Period 1957 1956 1956 
General Business 
Totals or Average Indexes for % % % 
4 Weeks Ended on Indicated Dates 
Bus. Activity" 12-21-57 Comp. Norm. 199 20 — * — 6 + * 
Fght. Carloadings” 12-21-57 ..Thous. 2,365 2,669 —il —19 — 6 
Com. Failures 12-21-57 ....Number 1,067 1130 — 6 + 8 + 8 
Calendar Months 
« Bank Debits (Excl. NYC)5-t oe 193 192 + * — 1 + 6 
Income (Seas. Adj. at An. Rates 
Tot. Pers. Income Pay.™-4 Bil. D Dol. 345 CSS 
Salaries and Wages Inc.+:¢ 239 20 —* +3 + 5 
Nonagricultural Income.¢ bis 331 331 — = + 4 + 5 
Agr. Inc. (Cash f. Mktgs.)™ 1947-49 
GHP 1947-49 310 322 — 4 + 12 + 26 
Steel Ind. Oper. Rate. .% Capacity 77 $81 — 6 —24 — 3 
Employment and Payrolls 
«No. Em ployed—Mfg." .......1947-49 103 104—-2—6 — 2 
Payrolils—Mfg.¥ 160 143 —- 2 — 6 + 2 
Total Employed (Nonagrie.)# Thous. 59,057 59, 168 — * + + 
Total Unemployment“ . ...... 3,188 2,508 +27 + 21 + 4 
Production 
¢ Industrial Prod. eccceses 1947-49 141 145 — 3 — 4 + 1 
Elec. Power Prod.”.....Mi. K.W.H. 51,788 53,157 — 3 + 2 + 5 
Bitum. Coal Prod.*..... Thous. Tons %8,060 45,455 — 16 — 14 — 2 
Steel Prod.* .Av. Wkly. Thous. Tons 1,956 2076 — 6 —2)1 + 1 
Pig Iron Thous.Tona 5,780 6519 —18 + 8 
Mach. Tools—Shipments” . . Mil. Dol. 47.40 60.90 22 —42 — 2 
Mach. Tools—New Orders®. . 28.40 27.80 2—656 — 42 
Construction (Value of Contracts Awarded—48 States) 
* Total® (3 Mos. Mov. - 1947-49 b b b b 
hous. Dol. 2,370,699 2,613,791 — 9 — * +4 2 
Residential™ ...... , aa 929,987 1,165,380 —20 + 3 + 1 
Nonresidential™ ..... - 878,484 910,219 — 3 — 9g 1 
Pub. Works and Utils.*..... = 562,228 638,192 + 4 + 11 t 5 
Distribution 
Mil. Dol. 17,203 16,949 oe + 4 + 6 
1947-49 152 126 + 21 — 4 + 1 
Prices18 
* Wholesale Commodity Prices 1947-49 118 18+: + ¢ + 8 
* Cost of Living ...... eecccce 122 21 + * + 3 + 3 
Retail Food Prices ......... 116 166 — * 
Banking and Finance 
CHANGE From 
ITEM P 
Unit | “tose” | | | Last 
or Index Month Year 
Base Period Amt. | PerCt. 
Federal Reserve Banks” 
U.S. Gov. Securities ..Mil. Dol. 23,863 24,909 24,638 + 628 — 4 
Member Bank Borrowings ” 731 773 671 — 324 — 5 
Member Banks—Lead. Cities'® 
© Total Loans .........; - 56,139 54,745 49,407 + 1,318 + 3 
Bus. & Agr. Loans and 
Open Mkt. Paper... ” 32,305 31,266 26,627 + 6511 + 3 
Brok. & other Sec. Lns. ” 3,296 3,314 4,180 + 465 — 1 
Real Estate Loans ... ” 8,780 865 8,158 + 3— 1 
Other Loans ........ = 11,374 11,017 10,102 — 13 + 3 
* Total Investments .... ” 33,889 34,108 38,522 + 1,288 — 1 
* U.S. Gov. Obligations .. ” 26,010 26,578 30,260 + 1,072 — 2 
and Deposits ..... sn 56,651 58,148 58,739 + 1,541 — 3 
Time Deposits 23,970 21,956 21,636 + 249 + 9 
oney 
Money in Circulation .. ” 32,002 31,890 31,406 + 687 + * 
Monetary Gold Stock .. ” 22,770 21,931 21,690 + 9+ 4 
Security Markets 
Stock Pres. 425 Ind. 1941-48-10 42.2 49.8 483 — 0.7 — 15 
21.0 31.6 34.2 — 10 — 34 
31.6 31.6 31.7 0.9 — * 
BondYld-Crp.Al+ (Hgh.gr.) % 3.799 3.831 3.188 -——- 0.292 — 1 


* Indicates series charted (page 2). For sources and footnotes, see page 2. 
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Ohio Reference Data — 


CHANGE FroM 
Last 
Nov. | Oct. Last YEAR 
ITEM 1957 | 1957 | MONTH 
Nov. Nov. ll 
1957 1957 | months 
Unit from rom 
or Index ict. Nov. from 
Base Period 1957 1956 1956 
General Business 
%o % 

Bank Debits®-* (16 cities) ...1947-49 201 20383 1 — 1 + 5 
Commercial Failures? .....Number 41 48 — 56 +11 +11 
Commercial Liabilities’? .Thous. Dol. 1,285 2,100 —39 —34 + 22 
Life Ins. Sales®......... 1947-49 309 —6 +5 +28 
Agr. Income™—Total ...... 1935-39 368 —18 2 —1 

Meat Animals .......... . 342 368 — 6 +18 +18 
333 334 — * — 8 +1 
“we 633 1161 —45 —21 —1 
Poultry and Eggs ....... = 287 +651 + 4 —11 
e Electric Power Prod.7:t..... "1947-49 240 229 + 5 — 2 +2 
Bit. Coal Prod.™....... Thous. Tons 2,602 3,368 —23 —26 —ll 
Construction (Value of Contracts Awarded)® 
¢ Total (3 Mos. Mov. Av.) ....1947-49 b b b 
354 287 +23 +138 — 7 
Residentialt 253 346 —27 —19 — 6 
Nonresidentialf ...... = 415 234 + 77 +50 + * 
Pub. Works & & Utiis.t 433 274 +658 +11 —2 
Distribution 
Retail Sales*: 
All Lines¥ (1473)*....... 1947-49 137 137 + * — 38 — 1 
All Lines¥>4 (1473)....... 134 128 + 5 — 3 —1 
All (1478)....... e + 8 — 38 — 1 
Food (183) ............ = 161 155 + 4 + 5 + 8 
Apparel (139) ........... 123 14 ++ 8: —10 — 4 
Furniture (1387) ......... 2 111 106 +5 — 7 — 6 
Bldg. Mat. & Hdwe. aaa va 123 154 —20 —14 — 8 
Dept. Store Sales (26 we 146 128 +19 — 2 — 2 
Dyers’ & Cleaners’ Sales 107 132 2 — 8 
Pasgr. Car Reg., New? (51 cos.) ” 122 135 —-10 — 6 — 1 
Truck Reg, New? (49 cos.) .Number 1,864 2,278 —18 — 8 — 7 
Used Car Reg.? (39 cos.) .... 6113 — — i 
Placements, Unemployment and Unemployment Compensation26 
Placements by 0.S.E.S. ....Number 25,483 45,591 — 44 —20 —U 
Reg. for Work with O.S.E.S... 129,817 108,051 20 62 + 20 
Total Benefit Payments ..Thous Dol. 7,152 6,238 + 15 +101 + 29 
Av. Receiving Benefits Wkly. ..No. 52,867 43,750 t 21 +110 + 24 
Wkly. Benefits per Recipient...Dol. 32.84 32.57 1 +6 + 8 
Unemp. Comp. Fund ......Mil. Dol. 624 625 — * — 1 b 
Employment, Payrolls and Hours Worked 
Number Employed’: 

Total® (4,243)* ............ — 105 106 1 — 56 — 1 

e Manufacturing’ (2,284) is 102 103 — 2 — 8 — 8 

Trade, Serv., Utils.” (1,409) 114 1138 + 8 

Construction 87 —-10 + 2 +10 
Payrolls® : 

171 176 —- 3 — 2 +4 

Manufacturing’ (2,284 175 1799 2 — 6 + 1 

Trade, Serv., Utils.” (1, 171 172 — * + 3 + 6 

Construction (490) 139 172 —-19 + 2 +20 

v “(2,279) 102 15 — 3 —10 — 4 
Wage Earner Mfg. 

Av. Hours Worked Weekly Number 39.6 40.2 — 1 8 — 2 

Banking (4th Federal Reserve District)!9 

CHANGE FRoM 
ITEM Last Last 
1957 1956 1955 Month Y 
Unit ' Amt. | PerCt. 
Cleveland Fed. Reserve Bank 
U.S. Gov. Securities Thous. Dol. 2,072,945 2,124,971 2,093,246 +32,044 — 2 
Member Bank Borrowings ” 122,445 82,607 49,295 + 6,050 + 48 
Member Banks—4th District 
* Total Loans .........Miél. Dol. 3,679 3,565 3,058 + 63 + 3 
Bus. & Agr. Loan and 
Open Mkt. Paper.. ” 1,925 1,781 1,476 + 42 + 8 
Brok & Other Secur. 
249 281 274 + 11 —ll 
Real Estate Loans... ” 794 783 705 + 241 
Other Loans ........ - 765 742 633 + 12 + 3 

¢ Total Investments ..... - 2,687 2,650 3,042 + 105 + 1 

* U.S. Gov. Obligations... ” 2,092 2,044 2,486 + 100 + 2 
Demand Deposits ...... 7 4,179 4,206 4,161 + 142 — 1 
Time Deposits ........ so 1,866 1,774 1,725 + 16 + 5 


* Indicates series charted (page 3, 4 or 5). 


For sources and footnotes, see page 2. 
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Business in Ohio 


OHIO EMPLOYEE GROSS EARNINGS® 


AREA | Nov. 1957? | Oct. 1957" 
(County) Weekly | Hourly Weekly | Hourly 


MANUFACTURING" : | 


$97.44 $2.53 $98.67 | $2.56 
89.47 2.41 90.95 | 2.41 
Cincinnati (303) ...... 87.78 2.18 87.54 2.17 
Cincinnati Met. Area®@ 87.42 2.17 86.50 2.16 
Cleveland (568) ........ ' 100.42 2.45 100.77 2.48 
Cleveland Met. Area” , 99.36 2.45 99.87 2.44 
93.09 2.28 93.52 2.26 
103.39 2.58 103.20 | 2.55 
Dayton Met. Area®™  ... 100.66 2.52 101.14 2.52 
98.51 2.47 100.26 2.47 
Youngstown (43) ....... 97.28 2.71 103.37 2.73 
Youngstown Met. Area*’* 101.61 2.69 104.81 2.70 
All other counties (816) 90.68 2.33 93.01 | 2.33 
Total 94.28 2.38 95.30 | 2.37 
Trave, SERVICE & Uris.“ ; 
Alevom (TE) 67.87 1.79 69.72 1.84 
Cincinnati (162) ....... 63.95 1.75 64.67 1.75 
Cleveland (204) ........ 82.17 2.08 80.91 2.07 
Co'umbus (105) ........ 70.15 1.75 70.72 1.75 
75.92 1.87 75.25 1.84 
(GB) 80.62 2.05 79.98 2.06 
Youngstown (47) ...... 64.55 1.70 64.07 1.71 
All other counties (320) | 174.33 1.94 74.75 1.92 
Total Ohio (1,108) .. 72.19 1.94 72.99 1.96 
CONSTRUCTION “4: 
120.58 3.25 121.58 3.18 
116.26 3.10 128.01 3.22 
Cincinnati (69) ........ 100.38 3.09 116.84 3.04 
Cleveland (106) ........ 130.46 3.49 142.74 3.62 
101.89 2.93 117.48 2.88 
Dayton (28) ........... 99.16 3.03 111.62 3.02 
112.24 3.31 121.44 3.31 
Youngstown (25) ...... 109.45 3.15 116.27 3.13 
All other counties (107) 110.85 3.08 123.77 3.07 
118.80 3.25 129.93 3.26 
ALL INDUSTRIES® : 
88.51 2.32 89.94 2.35 
85.13 2.27 86.92 | 2.28 
Cincinnati (534) ....... 78.46 2.05 79.51 2.05 
Cleveland (878) ........ 94.76 2.36 95.09 2.38 
82.28 2.06 83.81 2.05 
94.06 2.36 94.33 | 2.34 
92.06 2.34 93.28 | 2.35 
Youngstown (115) ..... 86.76 2.38 | 90.65 | 40 
All other counties (1,243) 86.30 | 2.24 88.62 2.24 
Total Ohio (3,954)... 86.19 2.24 87.91 2.26 


™ Covers production workers including working foremen. 

® Cincinnati metropolitan area: Hamilton County, Ohio, and 
Kenton and Campbell counties, Kentucky. Cleveland metro- 
politan area: Cuyahoga and Lake counties, Ohio. Dayton 
metropolitan area: Montgomery and Greene counties, Ohio. 
Youngstown metropolitan area: Mahoning and Trumbull! 
counties, Ohio, and Mercer County, Pennsylvania. For data 
by industry classification see Labor Market Information, pub- 
lished monthly by the Division of Research and Statistics of 
the Ohio Bureau of Unemployment Compensation. 

Covers all employees except executives and other high-salaried 
employees. 

© Covers all construction employees except executives and other 
high-salaried employees. 


NEW AUTOMOBILE TITLES FILED? 
| EIGHT MAJOR OHIO COUNTIES — 


| 


| | Change | Per- 
| | cent- 
MAKE OF CAR Nov. Oct. | Nov. | Nov. | age 
| 1957 1957 1957 1957 | of 
| from | from | Total 
} | Oct. Nov. 1l mo. 
1957 1956 | 1957 
No. | No | % | % 
3,684 3,743 — 9 - 15 21 
1,085 1016 + | + 10 7 
1,058 9 7 
156 |—3 5 
685 |— 6 
560 sso | — 5 
333 231 + 1 | +164 2 
301 413 |— |— 18 2 
237 |— 2 
234 232 + 1 | +207 1 
168 329 F x 
Volkswagen...... | 147 224 — 34 + 91 1 
Studebaker....... 127 19 1 
Imperial......... 86 29 +9/\+72 1 
36 |—77 x 
6 —25 — 90 x 
pS ree 4 6 — 33 — 84 x 
Others........... | 249 301 |— 17 | +193 1 
| 15,216 |— 16 |— | 100 


2 For sources and footnotes, see page 2. 
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Manufacturing Employment in November was down}§ groups 
per cent from October and 8 per cent from November 19% 9 9 grov 
and for the first 11 months of the year was 3 per cent ls. § the fir: 
low the same period in 1956. Of the 11 major manufacty. Trat 
ing groups, 9 reported declines in November from Octobe§ cent it 
10 groups from November 1956, and 9 groups for the firs Noven 
11 months of the year. was 0! 

Manufacturing Payrolls in November were down 2 pef rolls ° 
cent from October, 5 per cent from November 1956, but forg but w 
the first 11 months of the year were 1 per cent above 195, 11 m< 
Ten of the 11 major groups reported declines in Novembe § perioc 
from October, and 7 groups, from November 1956, but fa @ Nove 
the first 11 months of the year 6 groups reported increase @ vemb« 
from the same period in 1956. fracti 

Man-Hours Worked in Manufacturing in November wer Cor 
down 3 per cent from October, 10 per cent from November @ vemb 
1956, and for the first 11 months of the year were 4 per 1956, 
cent below the same period in 1956. Ten of the 11 major§ cent : 

NUMER EMPLOYED® 
INDEX INDEX 
1947-49= 100 CHanes 49=! 
INDUSTRIAL GROUP Nov. | Nov. | 
Nov. Oct. 1957 1957 | mo 0 
from | from | | 
1957 1967 Oct. Nov. | from! 19 
% % % 
All Manufacturing” (2,284)...... 102 108 —- 2 —8 — 17 
Chemicals 97 100 — 2 17 
Food Products (188)............ 92 97 — 15 
102 102 — — 1 — 17 
Miscellaneous (140).......... — 8 — 1 — 14 
Lumber Products (93).......... 66 72 —9o —16— 1] 
Purnitare (88) 70 7 —10 1] 
Miscellanous (54)............ 65 69 — 6 —16 — 1 
Elec. Mach., Apparatus 
and Supplies (129)......... 97 97 1 9 — ll 
Machine Tools (108).......... 96 9 — 3 —17 — 1 
Agricultural Equipment (13). . 71 85 — 16 — 1 
Special Machinery and 
Appliances (262)........... 93 94 1 1 
Metal Products (567)........... 95 97 — 2 —10 — 1 
Foundry Products and 
Drop Forgings (66)......... 94 98 - 4—-l—- 1 
Pipes, Valves, and 
Plumbers’ Supplies (23).... 63 63 —- © — 8 1 
Screw Machine Products 
and Hardware (39)......... 101 +5 +8 1 
Sheet Metal Work (90)....... 89 + 4— 77 1 
Steel Works and 
Rolling Mills (111)......... 119 im —i ‘ 
Stoves and Furnaces (16)..... 52 os —11 
Miscellaneous (222)........... 19 
Paper and Printing (243)....... 101 102—-1—5 —§ 
Paper and Pulp (23)......... 96 97 & — 
Printing and Publsh. (39).... 99 +1 -—18 —s 
Rubber Products (59)... 91 21+: +11 +23 
Tires and Tubes (10).. 82 s — * +18 +2 
Stone, Clay, and 
Glass Products (138)....... 6 —1—s6 
Brick and Tile (45)........... 98 gs — * 3 = 
106 106 + * — 6 — 
Vitreous and Semi-Vitreous 
China and Pottery (27)..... 73 — 2 
Men’s Clothing (31).......... 82 — § 
Autos and Parts (54)......... 150 148 +5 — 2 + 
Cars, Eelctric and 
Steam Railway............. b b b d 
Miscellaneous (36)...... 178 190 — 6 —16 + 
Total Trade, Se 
and MOD) 14 #18 4+ 1 —1 
118 #117 +1 + 4 
Trade, Ret. & Whisl. (1,001).. 99 +23 — 6 
Transp. & Pub. Utils. (162).../} 118 114 — 1 + 1 t; 
Construction (490)............... 87 + 
Mines and Quarries (60).......... 64 6—_2—_9 — 


Indexes of number employed and of payrolls are based on the emplo 
Figures in parentheses show number 


of 802,329 persons in 3,954 firms. 


report man-hours. For sources and footnotes, see page 2. 
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Man-Hours in Ohio Industry 


own? groups reported declines in November from October, and 
r 1948 9 groups reported declines from November 1956, and for 
ont bk. # the first 11 months of 1957. 
factu.§ Trade, Service and Utilities Employment was up 1 per 
ctober,§ cent in November from October but was 1 per cent below 
1¢ firss| November 1956, and for the first 11 months of the year 
was only fractionally above the same period in 1956. Pay- 
| 2 perf rolls were down fractionally in November from October 
but forg but were 3 per cent above November 1956, and for the first 
e 19, 11 months of the year were 5 per cent above the same 
vember ™ period in 1956. Man-hours worked were up 1 per cent in 
but fr @# November from October but were 3 per cent below No- 
reases @ vember 1956, and for the first 11 months of the year were 
fractionally below the same period in 1956. 
Tr Were Construction Employment was down 10 per cent in No- 
vember @ vember from October but was 2 per cent above November 
» 4 per 1956, and for the first 11 months of the year was 10 per 
major § cent above the same period in 1956. 
PAYROLLS® Man-Howurs® 
INDEX INDEX 
49= 100 CHANGE 1947-49=100 CHANGE 
| Nov. Nov. | 11 Nov. | Nov. | 11 
mos, 1 1957 1957 mos. 
Oct. Nov. | Oct. 
n | 1 from | from | 1957 from | from | 1957 
| from’ 1957 Oct. Nov. | from 1957 | 1967 Oct. Nov. | from 
| | 1957 | 1956 | 1956 -:1957 | 1956 | 1956 
% % %o % % % 
1 16 —2 + 6 ‘ 2 ane 
1799 — 2 — 5 + 102 106 — 3 —10 — 4 
| 16 — $ + 7 + 10 1088 —3 + — 1 
; 1 10 — 2 + 1 + 2 90 4—4—3 — 3 
14 +2 + 3 2 104 #1084 + %* — 3 — 8 
— “5 — 3 +1 + 2 —4 — 3 
10 — 9 — 4 66 —s — 
16 —7—l4 — 8 72 —12 
_ 10 —1l1 —18 + 4 64 11 —10 —17 — 8 
17 — 38 —ll — 4 94 — 8 
_ 65 — 2 — 8 — 4f1 10 1038 — 3 —1l1 — 8 
178 6 — 22 7 101 108 ¢ — 16 
— — 7 12 67 —20 —18 —15 
156 2—10 — 8 93 — 2 4 8 
— — 16 4 87 “a —~é — 
l- 168 — 6 — 8 — #118 120 —6 + 2 + 2 
_ —6 61 —2 
1866 + 3 +19 109 108 + 1 + 8 + 8 
134 +8 + = + 8 87 +6 —8 
+3 247 — 7 —18 10 «#11 — 7 —18 + 2 
72 —12 — 10 42 49 —13 —21 —14 
— 5 127 — 2 — 15 —-2 —1%7 — 8 
1722 — 4 — 2 + 102 16 —4—6 — 4 
— 17 5 — 2 + #® 89 93 — 4 —6 — 5 
1469 — 3 —12 —10 10606107 — 2 —15 —13 
— 565 +2 + 4 98 1028—-4—8 — # 
| +8 Mm —-s +2 + 8 95 7 — 2 +11 + 4 
+1 Mm +1 84 +2 + 6 
| +? 19 — 1 + 4 + 119 120 — 1 + 2 
168 —1—5 — 5 96 — 3s: — 8 — 8 
—5 —65 78 — 5 
+4 —1 — 4i/ 121 121 + * —7 — 6 
—2 —l1 — 6 73 —8 —18 — 9 
—%7—8 + 8] 100 107 —7—6 — 8 
—7% — 6 72 —4—10 — 9 
15 — 9 
+4 +1 +11]) 142 189 —& 
+ 8 +10 +10]] 168 151 
b b b b b b b 
— —17 + 1838 144 —2 — 
) —4—-10 — 4 78 —7 
| += + 5 + 7 76 +1—4— #8 
1 2 9 89 +1 1 
+ 1 4 + 119 119 + * — + 
—19 +2 +20 e —19 —18 + & 
) — 3s —i +2 69 1 —4 —12 — & 


840,476 persons in 4,243 firms; indexes of man-hours, on the employment 


nts reporting employment and payrolls. In some cases fewer firms 
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Business Conditions in 


1948 1950 1952 1954 1956 1957 AKRON a 
Both manufacturing employment and manufactur- 
AKRON (1947-1949= 100) 26 7INDEX ing payrolls increased 1 per cent in November over 
260 | | | 260 October, and both increased substantially over No- 
240 aia AL | 940 vember 1956 as employment gained 17 per cent and 
| ey ocean ie payrolls gained 26 per cent. Trade, service, and 
220 | + dit p20 utilities figures in November also increased over both 
200 | earlier months, but current November construction 
| | figures were down. In the first 11 months of 1957, 
-- total employment increased 1 per cent, and _ total “an 
payrolls increased 8 per cent over last year. 7 
November retail sales were 6 per cent higher : 
than October sales, but were 3 per cent lower than re 
November sales in 1956. oN 
Bank debits in November were higher than ever Q 
before and exceeded the range of the chart. = 
CANTON 
CANTON Trade, service, and utilities employment in No- 
Ind 
220 --——__—_—__--——_ ———J — vember showed the only gains over October 1957 and Va 
November 1956. The increases over November 1956 
| | | | were 4 per cent in employment and 8 per cent in — 
180 |— — payrolls, but larger per cent declines in manufactur- 
| | | ing and construction more than offset them to cause 
160 | |__| 7 BANK DEBITS™ AA decreases from November 1956 of 10 per cent in total Ne 
140 | (4 = jd employment and 14 per cent in total payrolls. Year- 
i to-date total employment was 1 per cent below 1956, 
120 [ | a and year-to-date total payrolls were only fraction- 
100] | ally higher than in 1956. 
‘na ea CTURING | oT | | November bank debits were down 3 per cent from » 
80} PAY ROLLS ———/— aoe na, seen 80 October and 2 per cent from November debits last Al 
seal | | | shichasleal year, but during the first 11 months of 1957 total _ 
a a ee debits were up 2 per cent over 1956. Cc 
CINCINNATI Vv 
240 | T T T 240 CINCINNATI 
220 | | | = From October to November, the only increase in 
| | | | | || employment or payrolls was in trade, service, and 
200: = 200 utilities employment. Total employment was down sg 
A 1 per cent from October and total payrolls were down 
| | if Wy tv 160 3 per cent. From November a year ago, current to- 
| | per cen go, 
160 ———:—--— + eS 160 tal employment was down 7 per cent and total pay- 
| | rolls were down 8 per cent. Year-to-date total em- : 
| 140 ployment decreased 2 per cent, but total payrolls in- 
ay Nn | | | November retail sales were 8 per cent higher than f 
100 P 7MANUFAGTURING PAY ROLLS | 100 October sales, but were 1 per cent lower than No- of 
eo | | | vember sales last year. 
Bank debits in November dropped fractionally = 
260 from October debits and 3 per cent from year-ago 
| | | November debits. | 
240}; 240 
200 200 enough from October to November to cause total em- 
1 | | Al wer | | | ployment and payrolls to drop 1 per cent, as the | 
and utilities payrolls, current November indexes 
—— — 140 were lower than year-ago November. However, in 
| the first 11 months of 1957 only trade, service and 
| | ww utilities employment decreased from last year. | : 
= — 100 The November retail food price index dropped 1 | 
| | ’ af hy i | 80 per cent below the October index, but was 3 per cent 
higher than the November index in 1956. | 
i948 1950 1952 1954 1956 1957 Bank debits in November were down 3 per cent 


from October and 1 per cent from November 1956. < 


| 
x 


al 


umber Employed®: % %o Fo 
Total¥ (218) Seeesecrccccceces 1947-49 110 + 2 + 9 + 1 
Manufacturing (96)* ......... = 98 + 1 + 17 + 1 
Trade, Service, and Utils. (100) ss 132 + 2+8 + 8 
Construction (22)* ............ = 112 — 3 —-ll — 9 

Payrolls®*: Total¥ (218)*. een 170 + * + 16 + 8 
. Manufacturing Jee ot 162 + 1 + 26 + 10 
Trade, Service, and Utils. (100)* ” 185 + * + 3 + 6 
Construction (22)* ............ 206 — 4 
Auto Titles Filed*.: New Cars ..Number 1,547 —4—-7 — 2 
ew Trucks. 141 9 — 6 
*Bank Debits Index®* ........ 267 + + t $e 
Commercial Failures’ .. 3 — 
Liabilities hous. Dol. 33 + 66 
Ind. Power Consump. Index®.t. , -1947-49 157 + 3 + + 15 
Value Bidg. Permits-t: Total® .. 158 — 12 
CANTON 
Number Employed®-s: 
Total® (151)% 92 —2— — 1 
Manufacturing (82)* .......... 8 — — 3 
Trade, Service, and Utils. (52)* ” 101 +1 + + 6 
Construction (17)® 104 —12 — — 6 
Payrolls®.*: Total® (151)... 149 + * 
Manufacturing 147 56 — — 2 
Trade, Service, and — (52)" ” 153 + * + + 10 
Construction (17)* 159 —20 — + * 
Retail Sa est® e +i — — 2 
Auto Titles Filed?-*: New Cars 990 +19 — — 2 
ew Tru 97 +24 — —1l 
¢Bank Debits Index®* ...... 178 — 3 — + 2 
Commercial Failures™ .. 0 — + 4f 
bi ilities® Phous. Dol. 0 —100 +519 
Value Permits‘: Total® . 1947-49 86 +13 — — 28 
Residen 2 —20 — 
229 +36 — $4 
CINCINNATI 
Emp loyed”. 

Total™ 1947-49 86 — 2 
Manufacturing (305)* ........ nik $3 — § —10 — 2 
Trade, Service, and Utils. (194)"* ” 76 +2—838 — 8 
Construction (69)* ..........+. 96 6 + 4 + 1 

Payrolls®6: Total¥ (568)*. 145 3 — 8 + * 
« Manufacturing (305)* ........ = 166 — 2—12 — 1 
Trade, Service, and Utils. (194)" 109 * +1 +4 8 
Construction (69)* .........+. bg 164 —19 — 6 + 8 
Retail Sales % e +8 —1 1 
Auto Titles Filed?. NewCars . ‘Number 2,404 —13 —18 — 
New Trucks. 192 —33 —13 — 9 
Retail Food Price Index™........1947-49 117 — 1 + 3 + 4 
* Bank Debits Index®*t ...........1947-49 185 — * — 3 + 1 
Fail 7 + + — 12f 
od Liabilities’? ..... Thous. Dol. 373 +161 + +146 
Value Bldg. Permits.*: Total® ..1947-49 51 —62 — + 7 
Residential 67 — — 33 
Nonvenidential 24 — + 37 
Steel Ind. Oper. Rates Wie. Av. % Cap. 82 —2— —ill 
CLEVELAND 
Number Employed®-£: 
1947-49 103 — 6 + 1 
Manufacturing (569)* ........ 100 + * 7 + 1 
Trade, Service, and Utils. (260)" ” 108 + * 3 — * 
Construction (107)* ..........- 107 — 15 22 + 15 
Payrolls®.8; Total® (986)*....... 174 — 1 4 + 6 
. Manufacturing Ses = 173 + 1 3 + 6 
Trade, Service, and Utils. (260)" ” 176 + 2 0 + 8 
Construction (107)® ..........- — 22 25 + 24 
Retail Salests€ — 2 12 — 6 
Auto Titles Filed?-s: New Cars — 8 7 — 1 
— 26 12 — 5 
Retail Food Price I vs — il 3 + 3 
* Bank Debits — 3 
Commercial + + 197 
Liabilities? ..... Thous. Dol. + 8 
Permits™.t: Total® ..1947-49 98 — 16 
121 — 28 
Ind. Oper. Rates Wis. Av. % Cap. 76 — 2 


* Indicates series charted (page 6). For sources and footnotes, see page 2. 
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Last 
Nov. | Oct. Last Year 
ITEM 1957 | 1957 | MONTH 
Nov. Nov. ll 
. 1957 1957 | months 
Unit from from 1967 
or Indez Oct. Nov. from 
Base Period 1967 1956 1956 
COLUMBUS 
Number Employed?:s: % % % 
1947-49 111 — * — 383 —4 
Manufacturing (120) ........ 101 108 2—6 171 
Trade, Service, and Utils. (130) ” 121 118 +3 — 2 — 2 
Construction (43)* ............ 96 1066 — 10 + 6 —1 
Payro!ls®- 8: Total¥ (293)*........ 180 1883 2 + 2 + 2 
e Manufacturing (120)* ......... 185 139 2++3 
Trade, Service, and Utils. (130)* ” 189 1868 +41+5+- 2 + 3 
Construction (43)*® ............ - 98 124 —2l + 2 + 1 
Retail e e +12—_4 —4 
Auto Titles Filed?.€: New Cars ..Number 1,747 2,010 -—13 + 2 + 2 
New Trucks. = 169 178 — 56 +16 — 1 
Bank Debits J 202 206 —-2 + 8 + 8 
Number 0 4 — 4¢ — — % 
abilities Thous. Dol. 0 148 —100 —100 
Value Bldg. | Total® + -1947-49 168 214 — 21 + 16 + 2 
207 270 —23 +67 =+12 
75 —52 +29 
DAYTON 
Number Employed*-¢: 
A Sree 1947-49 92 92 + * — 7 — 5 
Manufacturing (118)* ........ 93 92 +1 — 171 
Trade, Service, and Utils. (81)* ” 92 93 — *« — 3 +21 
Construction (28)* 72 78 — 7 —17 
Payrolis®-s: Total¥ (227)®. 149 150 — * — 8 — 3 
Manufacturing 151 150 +1-—4 — 5 
Trade, Service, and Utils. (81)* ” 153 153 — = + 1 + 5 
Construction (28)® ............ 104 125 —17 —16 —18 
Retail Sales+S % e +1 —1 
Auto Titles New Cars Number 1,261 1542 —17 — 4 
New Trucks. 91 131 —31 —24 —I11 
* Bank Debits Index®* ...... -1947-49 198 199 — * — 8 + 2 
Commercial Failures’ .. .-Number 0 1 — — 
Liabilities* . T . Dol. 0 1l —100 —100 — 8 
Ind. Power Consump. Index-t 170 1641 — 2 
Value Bldg. Permits*®-t: Total® .. 62 397 —84 —2 
72 26 +181 +244 — 29 
Nonresidential ..........c.000. ™ 11 1,256 —99 —88 — 5 
TOLEDO 
Number Employed®:¢: 
Manufacturing (132)* ........ = 79 
Trade, Service, and Utils. (103)* ” 84 8& — * — 56 — 2 
Construction (43)* ............ 118 #1188 — 4 +52 + 
Payrolis®:s: Total¥ (278)* 131 1384 2 + 1 +4 3 
Trade, Service, and Utils. 128 #128 — — 1 + 2 
Construction (43)* ..... 7 173 196 —12 +58 + 56 
Retail Sales (84)*. %o e e 3 — 8 
Auto Ti tles Filed’, 8; New Cars ..Number 1,317 1,629 —19 —17 + 1 
New Trucks. ox 88 8 + 5 —23 —19 
Bank Debits Index’ ...........19$7-49 172 1649 + 2 — 6 + 
Commercial Failures’ .. .Number 9 3 + + 5Bt + 227 
Liabilities . Dol. 318 120 +165 —46 + 62 
Ind. Power Consump. Index*-t 187 188 — * 1 + 2 
Value Bldg. Permits*®-t: Total® . 56 101 — 45 48 — * 
Residential ....... danas 41 71 —42 —40 — 32 
Nonresidential ™ 28 #107 +164 + 18 
YOUNGSTOWN 
Number Employed?®-*: 
1947-49 89 — 4— 8g + 3 
Manufacturing (43)* .......... = 86 91 — 6 —13 + 2 
Trade, Service, and Uti's. (56)* ” 93 93 + 
Construction (25)® ............ Mo 93 110 — 15 +39 + 49 
Payrolls®-€: Total¥ (124)* 171 189 ~—10 —12 +13 
e Manufacturing (43)* .......... 188 265 —17 +14 
Trade, Service, and — s. (56)" ” 148 #1448 —-1—1 + 8 
Construction (25)* ........ naa 147 184 —20 + 839 + 66 
Retail Salest-© (70)*.............. e + FJ — 2 — 1 
Auto Titles Filed*.s: New Cars ..Number 769 844 — 9 +7 +4 
New Trucks. 58 8 —30 — 38 —ll 
¢ Bank Debits Index®* ...........19$7-49 177 188 — 38 —9 + 171 
Commercial Failures™ ..........Number 1 5 — 4f oT + 8 
Liabilities* ..... Thous. Dol. 42 400 + 5 + ¥ —4!1 
Ind. Power Consump. Index*-t Soha Naa 128 #117 + 6 —10 — 2 
Value Bldg. Permits’: Total® . 155 126 +23 —22 — 34 
Residential 1469 168 +4 —41 — 28 
Nonresidential ......... 216 90 +107 — 42 
Steel Ind. Oper. Rates Wis. Av. % Cap. 68 67 2 —33 — 6 


* Indicates series charted (page 7). For sources and footnotes, see page 2. 
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the Chief Ohio Cities 


COLUMBUS 

November employment and payrolls declined from 
October in all groups but trade, service, and utili- 
ties. Compared with year-ago November, construc- 
tion employment and all payrolls were up in the 
current month. In the first 11 months of 1957 the 
changes followed a general pattern—all employment 
decreased and all payrolls increased. 

Current retail sales increased 12 per cent over Oc- 
tober sales, but still lagged behind year-ago Novem- 
ber sales and cumulative sales by 4 per cent. 

Rank debits in November were 2 per cent lower 
than in October. 1957 debits were 8 per cent higher 
than 1956 debits in both periods compared. 


DAYTON 

Although the changes in employment and payrolls 
subgroups from October to November were varied, 
both total employment and total payrolls changed 
only fractionally. Current November total employ- 
ment was 7 per cent lower than year-ago November, 
and total payrolls were 3 per cent lower than year- 
ago November. Totals for the first 11 months of 
1957 were 5 per cent lower than last year in em- 
ployment and 3 per cent lower than last year in 
payrolls. 

November bank debits were down a fraction of 1 
per cent from October debits and 8 per cent from 
November debits in 1956, but total debits in 1957 
have been 2 per cent higher than in 1956. 

Industrial power consumption in November was 6 
per cent higher than in October, but was 4 per cent 
lower than in November last year. 


TOLEDO 

November manufacturing employment and pay- 
rolls were down 1 per cent from October figures. 
From last November, current manufacturing em- 
ployment declined 11 per cent and manufacturing 
payrolls declined 4 per cent. In the year-to-date, 
manufacturing employment and payrolls decreased 4 
per cent and 1 per cent, respectively, from 1956, but 
total employment was down 1 per cent and total 
payrolls were up 3 per cent over 1956. 

Bank debits in November were 2 per cent above 
debits in October, but were 6 per cent below debits 
in year-ago November. 

November consumption of industrial power was 
down fractionally from October consumption and 


was up 1 per cent over November consumption last 
year. 


YOUNGSTOWN 

Trade, service, and utilities employment increased 
1 per cent from October to November, but all other 
employment and payrolls declined in the same period. 
Compared with November 1956, only construction 
employment and payrolls showed increases this No- 
vember. In the first 11 months of 1957, total em- 
ployment was up 3 per cent and total payrolls were 
up 13 per cent. 

Retail sales in November were 7 per cent higher 
than sales in October, but were 2 per cent lower 
than sales in November last year. 

November bank debits were 3 per cent lower than 
October debits and 9 per cent lower than November 
debits in 1956. 
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Wages, Prices and Productivity (Continued from page 1) 


and this sparring creates strong pressures which must be 
released or reconciled. However, this bargaining is not 
likely to lead to inflation unless the money supply increases 
faster than the output of goods and services. In the post- 
war period, labor and management have not had to recon- 
cile their differences. Instead, the monetary policy of the 
country has been such that they have released the pressure 
of their struggle through the escape valve of inflation. 

Table 1 shows the post-war relation of the money supply 
to real output, and the trend of wholesale prices. Imme- 
diately after the war, the pent-up demand in the form of 
wartime savings allowed prices to rise without an increase 
in the money supply. After 1950, the effective money sup- 
ply rose faster than real output and permitted prices to 
rise still further. For the decade as a whole, the effective 
money supply increased 70.2 per cent while real output in- 
creased only 42.0 per cent. The result was that the ratio of 
money to goods rose by 19.8 per cent and prices by 18.6 per 
cent. Expansion of the effective money supply faster than 
the output of goods and services is a necessary condition 
for inflation. Thus, it is more appropriate to ask “who let 
inflation happen?” than it is to ask “who caused inflation?” 


TABLE 1.—INDEXES OF THE MONEY SUPPLY, REAL GROSS 
NATIONAL PRODUCT AND WHOLESALE PRICES, 1947-'56 


e- ective of ndex .. Whole- 
, locity Money Effec- of sale 

— (M y of Supply tive Real Price 


)  Turn- (M.V.) Money G.N.P.2 Money index 
Bils. of over? (Bilis. of Supply (1947— S¥PPIY (1947— 
(1947= 100.0) 2,100.0) 
) 


G.N.P 

1947.. 111.1 15.5 1722.0 100.0 100.0 1.000 100.0 
1948.. 108.8 16.6 1806.1 104.9 104.8 1.000 108.3 
1949.. 109.0 15.9 1733.1 100.6 103.8 969 102.9 
1950... 114.3 17.2 1966.0 114.2 113.8 1.000 107.0 
1951.. 120.1 18 2209.8 128.3 121.6 1.055 119.1 
1952.. 124.7 18.4 2294.5 133.3 126.2 1.056 115.8 
1953.. 126.8 18.9 2396.5 139.2 131.2 1.061 114.2 
1954.. 129.7 19.2 2490.2 144.6 129.2 1.119 114.4 
1955.... 133.2 20.4 2717.3 157.8 138.6 1.139 114.8 
1956 134.4 21.8 2929.9 170.2 142.0 1.198 118.6 
NOTES: 


1 Money supply is the sum of demand deposits in December seasonally 
adjusted and the currency in circulation. 

2 Velocity of Turnover is the number of times the money supply is 
“turned over” or used in a year. 

* Derived from the annual estimates of gross National Product cor- 
rected for price changes as measured by the implicit Gross National 
Product price index of the Joint Economic Committee. 

SOURCES: 
Money Supply, Velocity, and Wholesale Price Index—Federal Reserve 
Bulletin, July 1957. 


Gross National Product—Productivity, Prices and Incomes, Materials 
prepared for the Joint Economic Committee, 1957, p. 85. 


Labor Costs and Prices 


It is still important, however, to ascertain the relation 
of labor costs to price trends. To do this we must examine 
the relationships among wages, man-hour productivity 
and prices in the private non-farm sector of the economy. 
This is so for two reasons. First, collective-bargaining 
takes place mainly in the non-farm sector. Second, whole- 
sale prices of farm commodities have declined by about 12 
per cent since 1947, and the general price rise is entirely 
attributable to non-farm prices. 


Table 2 shows that from 1947 through 1952, man-hour 
productivity rose more than real wages, thus real labor 
cost per unit of output declined. Yet prices rose by 18.8 
per cent in this period. From 1953 through 1956, real 
wages rose more than man-hour productivity and conse- 
quently real labor costs per unit of output rose, but prices 
rose by almost double the percentage of labor costs. For 
the decade as a whole, real labor costs per unit of output 
rose 5.2 per cent and prices rose by 28.2 per cent, and over 


6440 


two-thirds of the price rise occurred in a period (1947- 
1952) during which real labor costs were declining. 


TABLE 2.—INDEXES OF PRODUCTIVITY, REAL HOURLY 

COMPENSATION, REAL LABOR COSTS AND WHOLE- 

SALE PRICES, FOR THE PRIVATE, NON-AGRICULTURAL 
SECTOR OF THE ECONOMY, 1947-1956 


(1947== 100.0) 

Year Product Compensation per Unit of Wholesa 

per Man-Hour Output? Prices 

100.0 1.000 100.0 

101.1 .984 108.5 

105.3 .982 106.3 

110.1 .972 110.2 

111.0 -970 121.6 

114.7 -987 118.8 

119.6 1.008 119.6 

123.2 1.017 120.1 

128.1 1.021 122.8 

132.6 1.052 128.2 


Nores: 

1 Derived by deflating the total hourly Pp tion, including fringes 
and Social Security contributions, by the consumer price index. If 
food items were excluded from the index used for deflation, the rise 
in real hourly compensation would be smaller. 

* Derived by dividing the index of real product per man-hour into the 
index of hourly compensation in constant dollars. 

SourRcEs: 

Index of real product and hourly compensation—U. S. Department of 

Labor, Bureau of Labor Statistics, Productivity, Earnings, Costs and 

Prices in the Private Non-Agricultural Sector of the Economy, 

1947-1956, (Revised), May 13, 1957. 


—— of nonfarm wholesale prices—Federal Reserve Bulletin, July 
1957. 


Conclusions 


By 1956, wages clearly constituted a pressure toward 
higher prices. However, the decade is divided into two dis- 
tinct periods. Prior to 1952, real labor costs declined every 
year, and prices rose rapidly by an average of 3.8 percent- 
age points per year. In fact, 71 per cent of the total price 
rise for the decade came in two years of this period, 1947- 
48 and 1950-51. In 1951, real labor costs reached their 
post-war low and prices rose by 11.4 percentage points. 
From 1953 on, real labor costs rose and prices continued to 
rise, but much more slowly than previously. The average 
rise for the latter period being only 2.4 percentage points 
per year. Even this price rise was more rapid than the 
rate of increase in real labor costs. The rise in real labor 
costs accounts for less than one-fifth of the price rise for 
the decade. It is quite clear that prices are related much 
more closely to ‘“‘what the traffic will bear” than to labor 
costs. If it is appropriate to speak of cost-push inflation, 
it is equally appropriate to speak of price-opportunism in- 
flation. 

There has been much talk of late about labor-manage- 
ment statesmanship as a means of restraining inflation. 
There are good reasons why we cannot and should not 
depend on such action. Since Adam Smith first espoused 
free enterprise, it has been recognized that it is not the 
benevolence of individual participants in the economic 
game which causes them to serve the general welfare. 
Rather, the system is supposed to force them to serve the 
public as they seek their own gain. To call for statesman- 
ship is to admit the failure of the system. If we really 
wish to curb inflation, there should be less talk of states- 
manship and more public policy designed to create an en- 
vironment within which inflation is not permitted. In a 
free enterprise economy, the power requisite for states- 
manship is all too likely to be abused. 


—Paul G. Craig, 
Department of Economics 
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